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beneral Fund: Second Quarter Highlights

Revenue General Fund Revenue Sources

The primary revenue

Licenses &
sources for the General Parmits
Fund include sales tax, 10%
property tax, business and TSISS Intergovt &
occupation (B&O) tax and Shared

3%
ufility taxes.

Together, these taxes
comprise about 64% of the
total General Fund revenue.
Sales and B&O ftax revenue

; Other Revenue
sources are highly dependent 4%
on the local economy.

Charges for
Services
19%

Year-to-date revenue as of Most of the major revenue Two maijor sources of revenue
June 30 was $18,003,250, sources showed modest gains - property and B&O taxes -
50% of the 2014 budgeted in 2014 over 2013, with only showed increases for 2014
amount, and 2% higher than two reporting less revenue in over 2013, coming in at 7%
the same period in 2013. 2014 - sales and utility taxes. and 2% greater respectively.

General Fund Major Revenue Sources - Actual Revenue Received
Through the Quarter Ended June 30

% Change

Revenue Source 2011 Actual 2012 Actual 2013 Actual 2014 Actual From 2013
Property Tax $ 3,496,768 $ 3,585314 $ 3,718,493 $ 3,979,159 7%
Sales Tax $ 4289719 $ 3334301 $ 3,907,021 $ 3,849,965 -1%
B&O Tax $ 1258017 $ 1,121,623 $ 1,226,735 $ 1,251,741 2%
Utility Taxes $ 2320302 $ 2385952 $ 2434275 $ 2,383,508 -2%
Building Permits $ 572862 $ 715520 $ 1,165951 $ 1,579,241 35%
Jail Services $ 793,123 % 702,395 % 665393 % 682,229 3%
Court Fines/Fees $ 606596 $ 577,119 $ 448,700 $ 551,949 23%
Recreation Fees $ 1,001,960 $ 1,055,649 $ 1,140,348 $ 1,182,990 4%

2014 SECOND QUARTER FINANCIAL STATUS REPORT




General Fund Expenditures by Type

Personnel
50%

The increase in property tax
received in 2014 compared
to 2013 reflects new
construction added to the
City's taxrolls in 2013 as well
as the 1% increase in revenue
authorized by the City
Council.

Building permit revenue shows
a marked increase in 2014
compared to 2013. Much of
this increase reflects a
change in how and when
some review fees are paid.

Supplies &
Equipment
2%

Charges & Services
13%

Intergovernmental
Charges
13%

Operating
Transfers-Out
4%

Reserv es
18%

Prior to 2014, some permit
revenue had been reflected
in the utility and engineering
funds. It is now being reported
in the General fund because
of an organizational
restructuring that re-deployed
the work into the
Development Services
Department - a General fund
supported department.

Also, beginning in 2014, some
developers have chosen to
pay expedited review fees
based on a time and
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materials basis. While this
appears as an increase to
building permit revenue, it is
actually a direct cost
recovery of the contracted
service expenditures the City
makes in order to provide the
expedited permit review.

Court Fines/Fees revenue are
up 23% over second quarter
2013. The increase is mainly
attributed to an increase in
photo enforcement citations.

The two minor dips in major
revenue sources were in sales
tax and utility taxes. Prior
years' utility taxes included
payments of retroactive utility
taxes on cable services which
ended at the end of 2013.

Expenditures

Expendh‘ures ended the
quarter at $18,081,501 -
50% of the 2014 budgeted
amount. This figure is 2%
greater than second quarter
2013 and 1% greater than the
four-year average of 49%.

General Fund - Actual Expenditures & Revenue

Through the Quarter Ended June 30

% Change
General Fund 2011 Actual 2012 Actual 2013 Actual 2014 Actual From 2013
Revenue $ 16,206,211 $ 15557,734 $ 17,424,959 $ 18,003,250 3%
Expenditures $ 15293636 $ 15272,690 $ 17,685837 $ 18,081,501 2%
Difference  $ 912,575 $ 285,044 S (260,878) $ (78,251)
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General Fund: Revenue from All Sources

Actual for the

Year-to-Date

Year-to-Date

Revenue Source Budget 2nd Quarter Actual % of Budget
Property Tax 7,344,600 % 3,521,387 $ 3,979,159 54%
Sales Tax 8,773,000 1,598,265 3,849,965 44%
Business & Occupation Tax 2,750,000 577,968 1,251,741 46%
Utility Taxes 4,613,000 1,071,145 2,383,508 52%
Other Taxes 215,300 45,887 68,712 32%

Total Taxes 23,695,900 6,814,653 11,533,086 49%
Building Permits 2,248,000 $ 1,235,239 $ 1,579,241 70%
Business Licenses 265,000 62,693 146,384 55%
Other Licenses/Permits 95,900 3,345 7,100 7%
Total Licenses & Permits 2,608,900 1,301,276 1,732,725 66%
Federal Grants - 3 25,679 % 60,780 0%
State & Local Grants 10,000 - - 0%
Sales Tax Mitigation 560,000 143,317 286,975 51%
Criminal Justice (State) 42,800 11,064 21,956 51%
Liquor 322,400 81,279 174,008 54%
Misc Intergov'tl/Shared 25,000 - - 0%
Total Intergovt'l/Shared 960,200 261,339 543,719 57%
Jail Services/Fees 1,367,000 383,240 682,229 50%
Court Fees & Fines 211,500 288,884 551,949 61%
Recreation/Pool Fees 2,105,000 461,977 1,182,990 56%
Engineering/Plan Check Fees 1,914,500 277,319 533,836 28%
Dispatch Services 480,000 149,271 227,118 47%
Other Fees & Charges 440,300 95,473 238,461 54%
Total Charges for Services 7,218,300 1,656,165 3,416,582 47%
Investment Interest 168,100 % 15268 $ 69,124 41%
Rents & Leases 851,600 278,571 501,870 59%
Other Miscellaneous Revenue 58,000 47,161 57,143 99%
Total Miscellaneous Revenue 1,077,700 341,000 628,137 58%
Operating Transfers-In 297,000 $ 74,500 $ 149,000 50%
Misc Other Sources . . .
Total rom Other Sources 297,000 74,500 149,000 50%
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beneral Fund Revenue: Sales Tax Analysis

R etail sales tax is the largest source
of revenue for the City's General
Fund. Actual revenue collected
through the second quarter in 2014 is
$3,849,965 or 44% of the total amount
budgeted for retail sales tax. In
comparison to 2013, the City received
$57.056 or 1% less in retail sales tax in
2014,

The City of Issaquah receives the
maijority of its retail sales tax, 67%, from

Retail Trade
53%

Sales Tax by Category

Accommodation
& Food Services
10%

Wholesale Trade
4%
Professional,
Scientific &
Technical
2%

Information

All Other
Categories
13%

Construction
14%

two categories: Retail Trade — 53% and

Year-to-Date Rzil?/gdﬁﬁggh 2nd Quarter Construction — 14%.
$4,000,000
Retail Trade sales tax revenue for the
$3.000000 S yearis 10% less than the same period
D ca " 52,512,548 last year. The maijority of the decrease
$2261,640 is due to a state audit of a taxpayer
$2,000,000 that resulted in a refund.
Construction-related sales tax for the
311000000 T B year is 13% higher than the same
period last year. This change is due to
50 the volatility of construction-related
2010 2011 2012 2013 2014 prOJeCTS
In 2011 the City received $1,563,973 in
construction-related sales tax due Year-fo-Date &22.322”%2‘3& 2nd Quarter
largely to the construction of Swedish $2.000,000
Hospital and increased residential
development in the Issaquah $1,563,973
Highlands. 31500000
While construction-related sales tax $1.000,000
decreased in 2012 and 2013 $789.120
compared to 2011 there is an increase $607,328 e
in activity for 2014 reflecting the $500,000 0
continuing improvement of the local
economy and new construction
QcﬁviTy in the Ci’ry, % 2010 2011 2012 2013 2014

2014 SECOND QUARTER FINANCIAL STATUS REPORT
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Gbeneral Fund: Other Major Revenue Calegories

Property Tax

P roperty tax is the second largest source of
budgeted revenue in the General Fund and
the largest source of tax revenue received in
the second quarter. Taxes are due in two equal
installments on April 30th and October 31st and
primarily pay for general governmental services.

Utility Taxes

U tility taxes are the third largest source of
General Fund revenue, comprising 21% of
all tax revenue received for the second quarter.
Utility taxes are levied on the gross income
derived from sales of utility services provided in
the city. Such services include electricity,
natural gas, water, garbage, telephone and
cable television. Utility taxes are collected
monthly.

Business & Occupation Tax

B usiness and occupation (B&O) taxes are
imposed and collected directly by the City

on all B&O Tax Categories
busin.ess Retailing 48%
gzzzl:t}i/ng All Other Businesses 29%
within the W holesaling 11%
City B&O Manufacturing 10%
taxes are Retail Services 3%
collected Prinﬁng, Publishing,. ' 0%
quarterly Extracting, Processing Hire

from

businesses grossing more than $5,000 in a
quarter or more than $20,000 annually in the
fiscal year. B&O tax categories are listed above
as well as the related percentage of total
revenue.

Development Fees

D evelopment fees received are
considerably below expectations. For the
first six months of the year actual revenue
collected is at 28% of budget. It is projected
that the actual revenue will be significantly less
than budgeted because anticipated large
construction projects will not be realized.

Five-Year History of Actual Major Tax Revenue Received by Tax Type

$5.000.000
$4,289,719
3,979.159
$3,720,085 /\ $3.907.021 $
B $3.585,314
$3,500,000 / m $3,718,493 $3,849,965
$3,308,377 3476 $3,334,301
$2,164,336 — —— —— —
$2,000,000 - $2,320,302 $2,385,952 $2,434,275 $2.383,508
$1,258,017 $1,226,735 $1,251,741
$1.123.713 = $1,121,523 =
— —— —
$500,000
2010 2011 2012 2013 2014

“=Property Tax

=== Sales Tax

== Business & Occupation Tax

=@ Utility Taxes
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beneral Fund: Expenditures

General Fund Departments - Actual Expenditures

Second Quarter 2014
Actual for the Year-to-Date Year-to-Date
Department Name Budget Quarter Actual % of Budget

City Council $ 84,980 $ 19,554 % 46,805 55%
Municipal Court $ 861,810 $ 207,344 % 414,734 48%
Executive $ 799,010 % 143,245  $ 374,893 47%
Finance $ 974,160 % 198,438 $ 476,192 49%
Legal $ 425230 % 129,197 $ 201,468 47%
Support Svcs & Systems $ 342,150 $ 79.616 % 179,170 52%
Human Resources $ 363,130 $ 74,099 $ 172,646 48%
Information Technology $ 635,750 % 154,709 % 317,392 50%
City Clerk $ 289,490 % 60,757 % 137,861 48%
Police $ 9,380,180 % 2,315,523 '$ 4,768,087 51%
Fire $ 5,243,400 $ 1,318,080 $ 2,636,160 50%
Communications $ 274,660 $ 61,402 % 129,750 47%
Human Services $ 594,660 $ 189,982 $ 249,441 42%
Development Services $ 4,439,490 $ 1,581,912 % 2,799,763 63% (q)
Economic Development $ 691,770 % 153,503 $ 326,105 47%
Parks & Recreation $ 7,720,910 % 1,787,332 % 3,647,846 47%
Other General Govt'l $ 2,738,135 $ 501,502 % 1,203,190 44%

Total GF Departments § 35,858,915 S 8,976,194 S 18,081,501 50%

Department Expenditures: Explanation of Significant % of Budgel Expended

O verall year to date expenditures for the General Fund Departments are on target for
the end of the second quarter. Only one department had a significant variance from
the four year average of budget expended and is explained below:

(a) Development Services (63%) - On 2014's 9% increase in expenditures is due
Department has year-to-date a senior employee as well as an increase in

expenditures at 54% of their fotal budget confracted review fees to accommodate
for the year. expedited permit review services.
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General Fund Expenditures - Four-Year Comparison
Through the Quarter Ended June 30
% Change
Department 2011 Actual 2012 Actual 2013 Actual 2014 Actual From 2013
City Council $ 36,186  $ 38,692 % 38,875 % 46,805 20% (a)
Municipal Court $ 287,108 % 321,297 % 394,139 % 414,734 5%
Executive $ 419,461 % 446,459 % 650,191 % 374,893 -42% (b)
Finance $ 463,649 % 436,715 % 607,582 % 476,192 -22% (<)
Legal $ 204,044 % 231,930 % 234,320 % 201,468 -14%
Support Svcs & Systems $ - % - % - % 179,170 n/a
Human Resources $ 396,081 $ 220,121 % 169,586 % 172,646 2%
Information Technology $ 482,848 $ 474,558 $ 357,838 % 317,392 -11%
City Clerk $ 149,497 % 147,116 % 171,915 % 137,861 -20% (d)
Police $ 3795995 $ 3,944,354 $ 4,225,626 $ 4,768,087 13%
Fire $ 2305920 $ 1,961,305 $ 2528230 $ 2,636,160 4%
Communications $ - % - % 108,019 % 129,750 20% (e)
Human Services $ 168,036 $ 172,509 % 201,610 % 249,441 24% (f)
Development Services $ 1,634,989 % 1,592,306 $ 2,535,397 % 2,799,763 10%
Economic Development $ - 3 - 9 247,920 $ 326,105 32% (9)
Parks & Recreation $ 3168569 $ 3,456,698 $ 3,405,152 $ 3,647,846 7%
Other General Govt'l $ 1,781,252  $ 1,828,628 $ 1,809,439 $ 1,203,190 -34% (h)
Total GF Departments $ 15,293,636 § 15272690 § 17,685837 § 18,081,501 2%

Department Expenditures: Explanation of Significant Expenditure Variance

(a) City Council +20% - Beginning in 2014,
insurance costs were distributed to individual
departments. These insurance costs as well
as increased internet costs account for the
increased expenditure.

(b) Executive -42% - Reflects a reduction in staff
level assigned as well as the vacancy in

costs being reallocated to Support Svcs &
Systems (formerly Shared Services).

(e) Communications +20% - Costs have
increased as a result of being fully staffed.

(f) Human Services +24% - 2014 budget was
increased by 26% over the 2013 budget.

Deputy City Administrator position for the first (g) Economic Development +32% - Costs have

half of the year.

increased as a result of being fully staffed.

(C) Finance '22% - 20] 3 eXpendiTUres IﬂC|Uded a (h) Oiher Generql Govi’l _34% - Decrease |S from

benefit pay-out to a retired employee.

(d) City Clerk -20% - Reduction due to some

insurance costs being distributed to the
appropriate departmental budgets.
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Utility Funds - Year to Date Expenditures by Type

Intergovernmental
Charges
35%

Capital Outlay

lale \\E\E\\;\\
.

i\ §§%§‘§\\S§§R' Ly el Deb’rQSirvice
Lo o
- for each uil

.

> =k ‘§§§ .
- \ Supplies &
Equipment Personnel

10% 28%

Utility Funds - Year to Date Revenue by Source

Capital
Contributions
1%

Charges for Intergovermental
Service 1%
85% Rents & Leases
3%

OtherRevenue
0%
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Utility Funds: Actual Expenditures & Revenues

Four-Year Comparison Through Second Quarler

WATER UTILITY

2011 2012 2013 2014

Beginning Balance S 4,191,129 S 4,752,219 S 6,808,043 S 8,038,135
Operating Revenues

Charges for Service $ 2,007,349 $ 1,636,604 $ 2,510,189 $ 2,570,779

Other Revenue 550 450 850 600
Total Operating Revenues $ 2,007,899 $ 1,637,054 $ 2,511,039 $ 2,571,379
Operating Expenses

Maintenance & Operations $ 2,182,722  $ 2214922 $ 2,358,510 $ 2,300,804
Total Operating Expenses $ 2,182,722 $ 2,214,922 $ 2,358,510 $ 2,300,804
Operating Income (Loss) (174,824) (577,868) 152,529 270,575
Non-Operating Revenues

Rents & Leases $ 307018 $ 316800 $ 332000 $ 322,000

Capital Contributions 439,715 36,234 303,525 950,140

Debt Service 4,954 - - -

Other Revenue 752 3,651 10,471 20,801

Total Non-Operating Revenues $ 752,439 $ 356,685 $ 645996 $ 1,292,941

Non-Operating Expenses

Capital Outlay $ 36843  $ 62,574 $ 237,569 $ 462,650
Debt Service

Interest 177,741 98,525 89,324 79,475
Transfers-Out 72,500 72,500 80,000 66,100

Total Non-Operating Expenses $ 287,084 $ 233,599 $ 406,893 $ 608,225

Ending Balance S 4,481,660 S 4,297,436 S 7.199.674 S 8,993,426

2014 SECOND QUARTER FINANCIAL STATUS REPORT
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/ - N
I SEWER UTILITY \
2011 2012 2013 2014
Beginning Balance S 3,908,103 S 4,961,981 S 4,478,636 S 4,900,425

Operating Revenues

Charges for Service $ 3,356,312 $ 2,494,510 $ 3,614,071 $ 3,679,857
Other Revenue 270 - (344) -
Total Operating Revenues $ 3,356,582 $ 2,494,510 $ 3,613,727 $ 3,679,857

Operating Expenses
Maintenance & Operations $ 3,127,843 $ 3,061,819 $ 3,310,981 $ 3,287,588

Total Operating Expenses $ 3,127,843 $ 3,061,819 $ 3,310,981 $ 3,287,588
Operating Income (Loss) 228,739 (567,309) 302,746 392,269

Non-Operating Revenues
Other Revenue $ 618 $ (8,642) % 3,500 $ 2,907
Capital Contributions 33,987 33,160 31,026 35,061

Total Non-Operating Revenues  $ 34,605 $ 24,518 $ 34,526 $ 37,967

Non-Operating Expenses

Capital Outlay $ 41,570 $ 3,013 $ 104,300 $ 101,224
Transfers-Out 45,000 45,000 47,500 27,800

Total Non-Operating Expenses $ 86,570 $ 48,013 $ 151,800 $ 129,024

Ending Balance $ 4,084,877 S 4,371,178 S 4,664,108 $ 5,201,637

% Change
KC Metro Sewer 2011 Actual 2012 Actual 2013 Actual 2014 Actual from 2013

Operating Expenses $ 2,438,665 $ 2,364,870 $ 2,576,216 < $ 2,680,762 4%
% of All Sewer Operating Expenses 78% 77% 78% 82%
Operating Revenue $ 2,418,163 $ 2,356,126 $ 2,623,980 $ 2,685,096 2%
% of All Sewer Operating Revenue 72% 94% 73% 73%
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There have been no
stormwater rate
increases since 2008

STORMWATER UTILITY

2011 2012 2013 2014
Beginning Balance S 2,421,361 $ 3,503,340 S 2,798,668 S 2,145,707
Operating Revenues
Charges for Service $ 2,003,820 $ 1,486,540 $ 2,115,321 $ 2,122,280
Intergovernmental - - - 28,416
Other Revenue 450 1,000 150 720
Total Operating Revenues $ 2,004,270 $ 1,487,540 $ 2,115,471 $ 2,151,416

Operating Expenses

Maintenance & Operations $ 1,343,584 $ 1,339,988 $ 1,457,090 $ 1,366,341
Total Operating Expenses $ 1,343,584 $ 1,339,988 $ 1,457,090 $ 1,366,341
Operating Income (Loss) 660,686 147,552 658,381 785,076
Non-Operating Revenues

Intergovernmental $ 376,053 $ 4,997 $ 279,002 $ 62,684

Transfers-In 290,000 - - -

Capital Contributions 12,027 7,101 8,055 54,778

Other Revenue 13,357 (7,003) (3,376) 6,065

Total Non-Operating Revenues $ 691,436 $ 5,095 $ 283,681 $ 123,527

Non-Operating Expenses

Capital Outlay $ 285,009 $ 195861 $ 619936 $ 143,387
Debt Service
Principal 61,291 61,291 61,291 -
Interest 71,378 4,290 3.677 -
Transfers-Out 70,500 70,500 75,500 61,600

Total Non-Operating Expenses $ 488,179 $ 331,942 $ 760,405 $ 204,987

Ending Balance S 3,285,305 S 3,324,045 S 2,980,325 S 2,849,324

2014 SECOND QUARTER FINANCIAL STATUS REPORT
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Economic Environment Update

Economy in Brief

June 2013 June 2014
. .. . . United States
Manufacturing activity expanding faster in
* , 9 Y exp 9 Unemployment Rate 7.5% 6.1%
Washington than nationally.
x*  Gasoline prices have continued to increase Washington
since the 1st quarter from to $3.60 per Unemployment Rate 7.0% 5.8%
gallon (regular, all formulations) for the Resident Labor Force 3,465,700 3,473,300
week ending April 7 to $4.01, as of July 18. Unemployed 243,900 201,000
*  The Washington economy continues to
. S Seattle/Bellevue/Everett
grow slowly, with employment rising in most
; ; d fed | Unemployment Rate 5.3% 4.8%
seclors except aerospdce dnd federa Resident Labor Force 1,531,600 1,560,100
government. Unemployed 81,700 74,800

+  Single-family home construction has been

weaker than expected but multi-family
construction has been stronger.

Washington Employment Security Department

* Regional home prices continue to rise. Local Unemployment Rates - June 2014 (US Bureau of Labor Statistics)

* June 2014 consumer
confidence rose to 85.2, up

Seattle

Shoreline

Lake R

Forest L * Bothell

Park . =
i

N

2.9 points from March 2014
and 3.8 points from June
2013. It is now at its highest
point since January 2008.

4.4%

+* June 2014 inflation in the
Seattle area is 2.0% higher
than the previous June;
compared to the 2.1%
increase for the U.S. city

average. Y
Issaquah l_'r‘)
aQ Snogualmie .
Outlook for Washington Renton g E—' e_\E 1

and the Region

Employment

Des Moines

5.6%

E stimates (not seasonally
adjusted) for June 2013
through June 2014 indicate an

Federal

oint

Bellevue
4.2%
{ §
Bellevue ¢
T S

Mercer
Island

4.2%

Redmond

3.8%

Sammamish

7

Diamond

King County

Sammamish

4.1%

_____

__________

_____




(Continued from page 13)

increase in employment of 84,700 jobs for the
state. The private sector added 83,100 jobs
while the public sector gained an estimated

1,600 jobs over the year.

Initial claims for unemployment insurance
continue to frend lower and are now aft pre-

Number of Active

Issaquah
Business Licenses
2011 4,331
2012 4,715
2013 4,772
201 4** 5,078

*%1,412 active licensees have
applied for and qualified to
file B&O Tax returns
annually

recession levels.

Construction

S tate-wide, single-
family housing
construction was
weak in the first
quarter of 2014
according to the
building permit data,
but overall

2014 SECOND QUARTER FINANCIAL STATUS REPORT

Year-to-Date Building Permit Activity in Issaquah

Permit Type 2010 2011 2012 2013 2014

Single Family:

New 4] 73 94 62 44
Alterations 39 4] 36 34 30
Multi-family:

New 5 3 ] 3 15
Alterations 53 17 13 1 10
Commercial:

New 6 2 3 14 6
Alterations 51 59 45 73 56

quarter with total permits averaging 40,200 units;
23,900 of which are multi-family permits
compared to 16,300 single family.

Locally, new single family permitting followed a
similar forward frend with permits for new single
family dropping 29% from 2013 second quarter

levels, and 53% below 2012's high. But new
multi-family permitting increased 400% over 2013
levels, bringing in more permits in January
through June of 2014 than second quarter year-
to-date permits for 2011, 2012 and 2013
combined.

construction held up

well thanks to strong
multi-family construction. April and May data
suggest more of the same for the second

Conference Board Consumer Confidence Index
Consumer Confidence - Historical Trend ;
Housing

90

80

R egional home prices continue

to rise. According to the

S&P/Case-Shiller Home Price

Indices, seasonally adjusted Seattle

. area home prices have risen in
each of the last 29 months and, as

50 of April 2014, are 11.2% higher than
the previous Apiril.

70

40

Dec-11  Mar-12  Jun-12 Sep-12 Dec-12 Mar-13  Jun-13 Sep-13 Dec-13 Mar-14  Jun-14 (Continuedonpagel5)
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V4
U.S. Bureau of Labor Statistics - Rate of Inflation (CPI-U)
(Continued from page 14)
Consumer Price Index (CPI-U) - Historical Trend
Rising mortgage rates and home 40
prices have started to decrease
affordability, although homes 20 | ||

remain relatively affordable by

historical standards. Even with the

recent gains, Seattle area home

prices are 12.2% lower than their

2007 peak. N on Be B B B B B N B B B B S e B B B |

Risks 00

Jun-11 Oct-11 Feb-12 Jun-12 Oct-12 Feb-13 Jun-13 Oct-13 Feb-14 Jun-14
isks to the local economy are - .
i * Turmoil in the Middle East; and

generally from factors outside the state.

These include: * Recent labor market strength suggests

) potential increased risks as well.
* A weak Chinese economy; and

*  Possible disruptions fo the housing recovery - (Sources: State of Washingfon Economic & Revenue

primarily affordability; and Forecast Council, June 26, 2014 Presentation, June 2014
Report and July 2014 Report)

Valuation of Building Permits

YTD Through June
(in millions)

$47
$40
$36
$26
$19 $18
$17
e 1 1 $16 16
$11
| | | | $8
$5 $5
$1
Single Family Multi-Family Commercial
= 2010 2011 2012 2013 m2014

\
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